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1. Overview 
 

This guide is designed to help you get started using OptionsOracle, selecting the stock, 

building strategies and examining the performance of the strategies. 

 

 
 

OptionsOracle main window is divided into three areas ï  

 

1. Stock Quote and Options-Chain Data. The stock-quote and options-chain section 

allows you to select the under-test stock symbol/name and download the stock quote 

and options-chain data.  

 

The options-chain table view can be filtered using the following filters: 

 

¶ Type: Call and Put.  

¶ Money Status: ITM  (in-the-money), OTM  (out-of-the-money) and ATM  

(at-the-money, which covers options with strike price at 

distance of ±1% from current stock price). 

¶ Expiration Date. 

 

 

2. Investment Strategy under Test. The investment strategy section gives you the 

ability to build your under-test strategy by adding options and stock positions. From 

this section you can also control the strategy start-date (by default today) and the end-

date (by default the closest expiration date). 
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3. Summary of Strategy Performance Result. The strategy performance summary 

section provides information about the strategy performance given future stock prices 

at the specified end-date. 

 

2. Building and Testing Strategy 
 

Step 1 ï Starting New 
 

 
 

A. Click the New button to start a new strategy test. 

 

B. Enter the underlying or name into the Symbol text-box. 

(For index symbol add ñ^ò prefix). 

 

C. Click Update to download the stock-quote and options-

chain from the online servers.  After you click the 

Update button a ñDownloading Stock Dataéò message 

will appear. While this message appears OptionsOracle 

downloads the latest stock-quote and options-chain data.  

 

Note that although usually the download process takes 

~15 seconds, on some servers the download process can 

take up to 2 minutes. 

B 

C 

A 
 



SamoaSky 

      OptionsOracle Quick Start Guide  4 

Step 2 ï Review the Stock Data 

 

After the download operation is completed. The latest stock quote and options-chain data 

will appear in the upper section of the window. 

 

 

 
 

 

A. The stock quote (A) shows the latest quote stock with the following fields ï 

 

¶ Last Update: Last time the quote was updated. 

¶ Last Price: Stock latest price. 

¶ Change: Daily change in stock-price in value (and percentage). 

¶ Bid / Ask: Stock current bid / ask prices. 

¶ Dividend %: Annual Dividend Rate in percentage. 

¶ Imp / His %: Implied and historical volatility in percentage. 

 

Implied volatility is calculated as the weighted average implied volatility of all the 

stockôs options.  

 

Historical volatility is available only on the US dynamic servers, and should be enabled 

from the configuration window prior to download in order to appear. 

A 
 B 

 

C 

NEW in 1.4 
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You can manually adjust the Last Price, Implied volatility, Historical Volatility and 

Dividend Rate, by clicking the specific text-box, and entering the new value. 

 

B. The options chain data (B) shows the latest options information (by default all 

available options will appear in table) with the following fields ï 

 

¶ Type: Options type (either ñCallò or ñPutò). 

¶ Strike: Strike price. 

¶ Expiration: Expiration date. 

¶ Symbol: Stock exchange symbol for the option-contract. 

¶ Last: Last price the option was sold. 

¶ Change: Last change in option price. 

¶ Bid / Ask: Options bid / ask prices. 

¶ TimeValue: Time value of options (this field is calculated based on the 

latest stock price and the current option bid / ask prices). 

¶ Volume: Daily volume of option (in number of contacts). 

¶ OpenInt: Number of currently open contacts. 

 

When GRK  is selected, the options Greek information will also appear ï  

 

¶ ImpV: Option Implied Volatility. 

¶ ITM Prob: The probability that the options will be in-the-money at the 

expiration date (base on current stock-price and ImpV). 

¶ Delta: Delta represents by how much the option price changes 

relative to a movement of the stock price by 1. 

¶ Gamma: Gamma represents by how much the Delta changes 

relative to a movement of the stock price by 1. 

¶ Theta: Theta represents by how the option price changes relative 

to time change of one day. 

¶ Vega: Vega represents by how much the option price changes 

relative to movement of volatility by 1 %. 

 

C. The filters section (C) provides the ability to customize the options view by selecting 

the option type, the option ñthe-moneyò status, and the expiration months. 

 

After the stock-data is downloaded for the first time the Update button changes to 

Refresh button. Click the Refresh button at any time to refresh the quote information. 

 

NEW in 1.4 
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To enable automatic periodic refresh of the stock data click the No Auto button. The 

periodic refresh will happen every period, specified from the configuration window. 

Click this button again to stop the automatic refresh. 

 

TIP: You can open the stock web-page at Yahoo / MSN by bringing the mouse over the 

stock name, Clicking the right button, and selecting the specific quick-link from the drop 

menu. 

 

 

 
 

The quick-link menu can be fully customized to show your preferred links, from the 

configuration dialog. 

 

Step 3 ï Strategy Table 

 

OptionsOracle provides you the ability to select a strategy from the pre-configured 

templates, or build your own strategy by setting up all the positions that constructs it. 

 

What is a ñPositionò? 

 

A position is a single transaction that includes selling (short) or buying (long) an 

asset (stock, call-option contract or put-option contract).  

 

Examples - 

 

a. Long Stock Position: Buy 100 stocks NVDA (Nividia Corp). 

b. Short Call Position: Sell 1 call contract of Nividia 30.00 @ Jan-2009  

 

What is ñStrategyò? 

 

A strategy is a combination of one or more positions. For example, by combining 

the two above positions a Covered-Call strategy is established. 

 

NEW in 1.4 
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The strategy setup section in OptionsOracle is located at the middle of the main window. 

This section has four areas ï 

 

 
 

A. The Strategy Table. The strategy table lists all the positions that constructs the 

strategy for each position the following information is shown: 

 

¶ Type: Position type (short/long stock/call/put). 

¶ Strike: Strike price of the call/put option position. This field is not 

available for stock positions. 

¶ Expiration: Expiration date of the call/put option position. This field is 

not available for stock positions. 

¶ Symbol: Stock exchange symbol for the stock/option-contract. 

¶ Quantity: For stock positions this field shows the number of stocks. 

For call/put option positions this fields shows the number 

of contracts (in the US each contact is usually one hundred 

options). 

¶ Opn/Cls: Position was executed to Open a new position or to Close 

and existing position. 

¶ Price: For stock positions this field is the price of the stock (by 

default the last stock price). For options positions this field 

is the price of one option in the contract (by default the 

ask/bid option price depends if the position is long/short). 

A 
 

C 

B 

NEW in 1.4 
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¶ Volatility %: The volatility that is used to calculate the call/put option 

time decay (by default the weighted implied volatility of 

the stock is used). This field is not available for stock 

positions. 

¶ Commission: Commission that you need to pay to open or close this 

position. 

¶ Margin: Margin required for this position (the margin is calculated 

based on the margin rules specified from the configuration 

window). Note that the margin of the position also 

depends on other position, since covered positions usually 

requires different margin from naked positions. 

¶ Debit: 

[Read-Only] 

Debit. The total debit required for this position. For short 

positions this value is negative and represents the credit 

received by the position. 

¶ Investment: 

[Read-Only] 

Investment. The total cash investment (including 

collateral) required from your side (debit) for this position. 

For long positions the investment is equal to the margin. 

For short positions the investment is the margin plus the 

market value (proceeds). 

 

B. Position Info Table. The position info table shows additional information on the 

selected position in the strategy table (click position to select it). For options 

position the info table shows the option Greeks: 

 

¶ Interest: Interest paid for this position for the duration of the 

strategy. 

¶ ImVolatility:  Option implied volatility. 

¶ Delta: Delta represents by how much the option price changes 

relative to a movement of the stock price by 1. 

¶ Gamma: Gamma represents by how much the Delta changes 

relative to a movement of the stock price by 1. 

¶ Theta: Theta represents by how the option price changes relative 

to time change of one day. 

¶ Vega: Vega represents by how much the option price changes 

relative to movement of volatility by 1 %. 

 

TIP: The Position Info Table can be swapped with the Strategy Notes text box by 

clicking the scroll on the right ï 

 

 

C. End/Start Date. Specify the strategy start and end dates. By default the start-date 

is today, and the end-date is the closest expiration date in your strategy. 
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Step 4 ï Build a Strategy 

 

BUILD YOUR OWN STRATEGY 
 

The easiest way to add stock/options position to the strategy table is by dragging-and-

dropping the stock-symbol or the specific option from the options-table to the strategy-

table. 

 

 
 

TIP: by default when you drag-and-drop position, a long position will be added to the 

strategy table. If you want to add short positions hold the Shift key while you do the 

drag-and-drop. 

 

How do I ñdrag-and-dropò? To drag-and-drop an object move the mouse over the 

dragged object, Click the left-button, move the mouse to the dropped area (while keeping 

left-button Clicked!), release the mouse button. 

 

Letôs build a covered call strategy -  

 

A. Add a long-stock position to the strategy table, by moving the mouse on the stock 

symbol (A), dragging it to the strategy table, and dropping it. 

 

B. Select a call option from the options-table (B), and drag-and-drop it to the strategy 

table. Hold the Shift key while you drag-and-drop. 

 

Drag & Drop 
Stock Position 

Drag & Drop 
Option Position 

A 
 

B 
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By now, your strategy table should look something like ï  

 

 
 

SELECT FROM PRE-CONFIGURED STRATEGIES 
 

Alternatively to building your strategy from scratch by adding positions you can build a 

strategy using the pre-configured strategy templates.  

 

To add strategy using the templates click the Add Strategy button, located below the 

strategy table. The template selection window will appear ï  

 

 
 

Select one of the strategies from the list and Click Select button. The strategy will appear 

in the strategy table. 

After you selected the strategy you will need to modify the positions to use the specific 

options you want to use. 

 

Step 5 ï Modify your Strategy 

 

After you selected a position (or used the strategy template to select on automatically) 

you can modify each position fields. In general, you can modify each field with black 

background (all except ñDebitò and ñInvestmentò). 
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MODIFY POSITION TYPE, STRIKE, EXPIRATION OR SYMBOL  
 

The position type-fields can be modified to other fields from the available options chain 

and stock data.  To change a field (let say the expiration follow the following steps - 

 

 

           
 

 
 

 
 

 
 

 

MODIFY POSITION QUANTITY  
 

The position quantity can be modified to any integer value. To change the quantity 

simple, click the cell one time to select it, click it again to get into edit mode, and enter 

your quantity. 

 

TIP: To increase the quantity by ñ100ò for stock positions and by ñ1ò for options 

position you can simple double-click the quantity cell. Try It. 

 

 

MODIFY POSITION PRICE, COMMISSION OR VOLATILITY  
 

The position price, commission and volatility, are usually set automatically by 

OptionsOracle based on the latest stock quote/option-chain data, and your configuration 

(configured from the config-window). However, OptionsOracle provides you the ability 

to change these fields manually. 

 

A. Move the mouse over the cell and click 

the left mouse. Cell will be highlighted. 

B. Click the left mouse button again to go 

into edit-mode. Combo box drop-down 

will appear in cell. 

C. Click the combo-box drop-down to open 

combo-box. Select new field. Combo-box 

will be closed. 
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Once you change one of these fields its status changes to FREEZE. This means that 

OptionsOracle will not modify this field automatically, and even if for example to refresh 

the quote the price will not be changed. When the field is in freeze state it colored blue. 

 

 
 

 
 

 
 

 
 

  

MODIFY POSITION MARGIN 
 

Margin can be set manually to overwrite OptionsOracle automatic margin calculation. 

However when you set margin manually OptionsOracle will not use the frozen margin 

position in its calculation for other positions margin. 

 

 

 

 

 

 

 

A. Price field is not frozen. 

B. After the price was manually changed to 

ñ0.50ò its state changed to frozen, and its 

colored blue. 

C. To unfreeze a frozen cell, click the right 

button mouse and from the drop-down 

menu select ñUnfreeze éò 

D. To freeze a cell without changing the 

value, click the right button mouse and 

select ñFreeze éò 
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Step 6 ï Examine your Strategy Performance 
 

Strategy investment summery and performance indexes are displayed in the summery 

table located at the lower right of the main window (A). 

 

 

 
 

 

CRITERIA IN STRATEGY SUMMERY TABLE 
 

In the summery table you can see the following information - 

 

¶ Total 

Investment: 

The total cash investment (including collateral) required 

from your side to open this strategy. 

¶ Total Debit: The total debit of this position ï this is the total cash 

required/receive for this position w/o margin 

considerations.  

¶ Interest Paid: Interest paid by you to your broker for borrowed money in 

margin positions. 

¶ Max Profit 

Potential: 

Maximum profit potential in this strategy at the end-date 

(given any possible movement of the stock price). 

¶ Max Loss Risk: Maximum loss risk in this strategy at the end-date (given 

any possible movement of the stock price). 

¶ Lower / Upper Lower/Upper protection appears only if the strategy has 

A 
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Protection: positive profit with the current stock price, and shows the 

lower/upper stock price in which the strategy breaks-even 

at the end-date. 

¶ Lower / Upper 

Breakeven: 

Lower/Upper protection appears only if the strategy has 

negative profit with the current stock price, and shows the 

lower/upper stock price in which the strategy breaks-even 

at the end-date. 

¶ Return if 

Unchanged: 

Strategy profit at the end-date if the stock price does not 

change. 

¶ Return if Strikes 

@ ##.## 

Strategy profit at the end-date if the stock price reaches the 

strike price ##.## 

¶ Expected Return Expected Return (Expected-Return) shows the Expected 

Return for stock-price. This value is calculated by the 

integral on the probability of the stock (given the 

volatility) to reach a price X multiply by the return of the 

strategy at price X, for every possible X. 

- 

This value can be used as an index to compare strategies, 

and determine which strategy has higher probability of 

resulting with profit (the higher the expected-return the 

better). 

¶ Return At 

Target 

Return At Target shows the strategy return at the specified 

stock target-price. The target-price can be modified from 

the result table in similar way to how parameters are set in 

the strategy-table. 

¶ Current Return Current-return shows the strategy return if you choose to 

close all the positions at the current time given the latest 

stock/options data download. This parameter is good to 

show the current profit/loss of your strategy given the 

latest market prices. 

¶ Total Delta Total Delta represents by how much the strategy return 

changes relative to a movement of the stock price by 1. 

¶ Total Gamma Total Gamma represents by how much the Total Delta 

changes relative to a movement of the stock price by 1. 

¶ Total Theta 

[day] 

Total Theta represents by how the strategy return changes 

relative to time change of one day. 

¶ Total Vega [% 

Volatility]  

Total Vega represents by how much the strategy return 

changes relative to movement of volatility by 1 %. 

 

Note: The Expected-Return and Total-Greeks criteria do not appear in the default view. 

To add the criteria to the view, you need to change the strategy summery view 

configuration from the config-window. 
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TIP: In theory if all the implied volatilities are the same as the stock volatility the 

expected return should be zero. However since in real market options are not priced the 

same, the expected return can be used as a good indicator to compare different strategies 

of the same stock (the higher the expected-return the better). Comparing expected-return 

between different stocks is usually meaningless.  

 

PER-CRITERIA INFORMATION  
 

For each criteria the following parameters are provided - 

 

¶ Price: Stock price relevant to the criteria. 

¶ Change: Change in stock price relevant to the criteria. 

¶ Prob: Probability of the stock to cross the specific stock-price by 

the end-date. 

¶ Total: Total value (investment, interest, return or Greek) 

¶ Total %: Total return in % relative to total net investment. 

¶ Total 1Mo %: Total return in % calibrated to one month return. 

 

 
 

 
 

Cell value can be changed 
to desired target-price. 
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CHANGING YOUR DEFAULT SUMMERY VIEW 
 

By default some of the criteria are not visible in the strategy summery table. You can 

modify the view (add/remove criteria and change the order of the criteria) using the 

summery control from the configuration window. 

 

A. Click the Config button on the main-

window to open the configuration 

window. 

 

B. Select Strategy from tabs. 

 

C. Select Expected-Return from the 

available criteria and click the Add 

button. 

 

D. Click Save. 
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Step 7 ï View the Strategy Performance Graph 

 

Another very useful way to check your strategy performance as function of stock-price, 

end-date and volatility is using the graph feature of OptionsOracle.  

 

Click the Graph button to open the graph window ï 

 
 

By default when the graph window is open the total strategy performance by stock-price 

graph appears in light-blue (A), and the light-blue rectangle, marks the current stock 

price. 

 

In addition to the graph itself, the vertical dotted red line indicates the position of the 

marker. By moving the mouse over the graph the marker will follow the mouse location. 

You can also saw in detailed the marker actual position on the bottom of the graph (B). 

The information provided in this line includes the stock-price, relative change of stock-

price, the return and return in % of investment, and the probability of the stock to cross 

this point (log probability, given the stock volatility). 

 

The Auto-Scale button located at (C) provides the ability to reset the scale of the graph 

back to default at any point. 

 

You can show the -2StdDev, -1StdDev, +1StdDev, and +2StdDev vertical markers by 

clicking the Show StdDev button located at (D). 

 

A 
 

B 
 

C 
 

E 
 

D 
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If you would like to see the graphs of all the positions that construct the strategy click the 

Show-Positions button (E) to change its state to Hide-Positions. Try It - 

  

 

 
 

The mode selection (F) allows you to change the graph mode between the following ï 

 

A. Profit/Loss vs. Stock-Price. In this mode you will be able to change the strategy 

volatility (G) and end-date (H) to specific values, and check the return as function 

of stock-price. 

 

B. Profit/Loss vs. Volatility. In this mode you will be able the change the stock-price 

(G) and end-date (H) to specific values, and check the return as function of stock-

volatility. 

 

C. Profit/Loss vs. End-Date. In this mode you will be able the change the volatility 

(G) and stock-price (H) to specific values, and check the return as function of 

end-date. 

 

ZOOM IN/OUT 
 

Before you zoom in/out you must select the graph control by clicking anywhere on the 

black area of the graph. 

 

After you clicked on the graph press the Page-Up key to zoom-out, or Page-Dn key to 

zoom-in. To zoom in into a specific rectangle area, move the mouse to the upper left 

F 
 

G 
 

H 
 


